
 
 

5 TIPS FOR BUILDING GOOD CREDIT 

1. Establish a credit report. To establish a credit report you must have an 
open, active credit account. To get your first credit account talk to your 
bank or credit union. 

2. Always pay as agreed. Make at least the minimum payment due each 
month and never be late. Delinquent payments and payments that don’t 
meet at least the minimum contractual amount will have the most 
immediate, negative impact on your credit report and credit scores. 

3. Keep your balances low. Keeping your balances low as compared to 
your available credit limits is a sign of good credit management and 
shows lenders you are a good credit risk. Your utilization rate, also 
called your balance-to-limit ratio is a key component to credit scores. 

4. Apply for credit wisely. Do not apply for multiple accounts in a short 
period of time. Taking on large amounts of debt in a short time is a sign 
of high credit risk. Apply for credit when you need it, and only in the 
amount you need. Just because credit is offered, doesn’t mean you 
have to accept it. 

5. Demonstrate good credit habits over long periods of time. In order 
to have good credit scores you must demonstrate a habit of good credit 
management over a long period of time. 

 

 

Excerpted from an article first published on AmericaSaves.org. 

Get more great info about credit here: 

https://americasaves.org/for-savers/debt-and-credit/importance-of-credit-history 

 

 

In most communities, there 
are agencies that can help 
you manage your debts.  

The most helpful and most 
widely available are non-
profit Consumer Credit 
Counseling Services 
(CCCS). CCCS counselors 
can work with you privately to 
help you develop a budget, 
figure out your options, and 
negotiate with creditors to 
repay your debts. Call 1-800-
388-2227 to locate the office 
nearest you. 

If your debts are too large, 
you may want to consider 
bankruptcy. Bankruptcy can 
give you a fresh start, but it is 
a serious step that can make 
it harder to get credit for 
years after you declare 
bankruptcy.  

Call your local Legal Aid or 
Legal Services office for 
advice. If you don’t qualify for 
their services, ask them for a 
referral to a bankruptcy 
attorney. 

 

NEED HELP WITH DEBTS 
YOU CAN’T PAY? 
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